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What is a reasonable tax burden rate for
fiber optic communication

Overview
Telecommunications services can easily carry a total tax burden of 30% or more
when considering sales tax, communications services tax, E911 fees, utility users'
tax, Federal Excise Tax, right of way fees, USF and more. This report highlights ways
that state property tax policies result in disproportionately high tax burdens on
communications providers as compared to other competitive businesses. This
contribution factor changes quarterly and has been ranging between 25% and 30%
over the most recent quarters. Several other federal. Telecommunications services in
the United States are subject to a complex patchwork of taxes, fees, and regulatory
requirements that vary significantly by state. Providers of wireless, wireline (landline),
Voice over IP (VoIP), cable TV, and internet access must navigate not only federal. In
2025, telecom providers are operating in one of the most fragmented and fast-
moving tax environments in the U. Federal surcharges, gross receipts taxes, and
state-by-state rules overlap with thousands of local fees and Public Utility
assessments. Changes to qualified small business stock rules may attract earlier-
stage investment into telecom ventures. We'll answer the following common
questions about.

© 2026 Automation Authority Telecom & Energy Systems - All rights reserved



Page 2/3

Article Content

Telecom Taxation Guide: Taxes, Surcharges, Calculating, & More

Telecommunications services can easily carry a total tax burden of 30% or more
when considering sales tax, communications services tax, E911 fees, utility users''
tax, Federal Excise Tax, right of way fees, …

Property Taxation of Communications Providers, A Primer for State ...

Fiber optic or coaxial cable installed or placed in service on or after July 1, 2021 is
exempt from tax for five years after which the exemption is phased out at a rate of
20% per year over the …

Communications tax is not like sales tax. Here''s what …

Determining a communications tax rate can be very different from calculating a sales
and use tax rate. And depending on the number of geographic …

Property Taxation of Communications Providers, A …

Fiber optic or coaxial cable installed or placed in service on or after July 1, 2021 is
exempt from tax for five years after which the exemption is phased …

US Telecommunications: State Taxes, Fees, and Regulatory …

Telecommunications services in the United States are subject to a complex
patchwork of taxes, fees, and regulatory requirements that vary significantly by
state.

Guide to U.S. Telecommunication Tax Compliance (2025)

The following table provides a state-by-state breakdown of key telecom taxes and
fees (as of 2025), including the primary state-level tax rate on telecommunications,
911 fees, state universal service …

Telecommunications Tax Compliance – What You Need to Know

The total tax burden caused by these communications taxes can often exceed 30%,
making the telecom industry one of the most heavily taxed industries in the United
States.

Facing Cable Cord-Cutting, Cities Fight to Tax Broadband

But where many see a victory, some cities sense an opportunity. Stung by declining
cable franchise fees, local governments are pushing to tax broadband.

Why Telecom Tax Is Harder Than Ever — And What Providers Can …

Telecom tax complexity is rising fast. Learn how providers can manage nexus, USF,
E911, and gross receipts tax with smarter automation and compliance.
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OBBBA tax implications for telecom companies | RSM US

The OBBBA permanently lowered the scheduled BEAT rate from 12.5% to 10.5% and
eliminated the unfavorable treatment of certain credits that could be applied against
regular tax liabilities after Dec. …

Communications tax is not like sales tax. Here''s what you need to know.

Determining a communications tax rate can be very different from calculating a sales
and use tax rate. And depending on the number of geographic markets your
company serves, it can get …

Property Taxation of Communications Providers, A Primer for …

Introduction and Overview the primary revenue source for local governments in the
United States. However, state constitutions and statutes determine the rules under
which local governments …

Contact Us

For more information, pricing, or custom solutions, please contact us:

Website: https://www.automationauthoritysolar.co.za
Email: info@automationauthoritysolar.co.za
Phone: +27 82 547 3961
Address: 15 Quantum Street, Technopark, Centurion, 0157, South Africa

This document is for informational purposes only. Specifications subject to
change without notice.
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